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1. DURING MY CONVERSATION WITH THE FINANCE MINISTER 
YESTERDAY ON THE GULE INTEREST RATE PROBLEM (REFTEL), HE TOLD 
ME "IN STRICTEST CONFIDENCE" THAT HE WAS ATTEMPTING TO 
BORROW THE MONEY REQUIRED TO PAY OFE GULF FROM THE SAUDIS. 

HE SAID THAT HE HOPED TO OBTAIN THE MONEY ON VERY FAVORABLE 
TERMS IN EXCHANGE EOR ECUADOR'S HENCEFORTH FOLLOWING THE 
SAUDI "CONSERVATIVE" LINE IN OPEC. SEVILLA SAID THAT ECUADOR 
HAD GAINED NOTHING EROM ITS MEMBERSHIP IN OPEC AND FURTHERMORE 
THAT HE PERSONALLY REGARDED THE INDEXING POLICY IMPLICIT IN 
OPEC'S PERIODIC PRICE INCREASES AS EUELING WORLD-WIDE 
INFLATION. SEVILLA WILL EVIDENTLY ENCOURAGE THE SAUDIS 
TO DEMAND GOE COOPERATION IN OPEC AS THE PRICE EOR THE EXTENSION 
OF CREDIT HE IS SEEKING INASMUCH AS HE IS NOT IN A POSITION 
TO OFFER ECUADOREAN COLLABORATION OFFICIALLY. SEVILLA 
HAS ALREADY BEEN IN TOUCH WITH THE SAUDIS ON THIS MATTER BUT 
DOES NOT EXPECT TO CONSUMMATE A DEAL UNTIL HE SPEAKS TO 
THEM PERSONALLY AT THE EORTHCOMING OPEC FINANCE MINISTER'S 
MEETING. 
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2. 1 COMMENTED FAVORABLY ON SEVILLA'S PLAN. HE ACKNOWLEDGED 
THAT IT MIGHT BE DIEFICULT INITIALLY TO HAVE ECUADOR BACK 
AWAY FROM ITS ANNOUNCED DECISION TO IMPLEMENT THE 10 PERCENT 
PRICE INCREASE BUT THAT IF MINISTER OF NATURAL RESOURCES 
VARGAS IS REPLACED SOON BY GENERAL JAIME SEMBLANTES, AS 
MEMBERS OF THE SUPREME COUNCIL HAVE ALREADY INDICATED WOULD 
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BE THE CASE, HE WOULD BE ABLE TO WORK WITH SEMBLANTES ALONG 
THOSE LINES. (WE UNDERSTAND THAT ALTHOUGH ECUADOR HAS 
ANNOUNCED AN INCREASE OE $1.15 A BARREL, THE INCREASE HAS 
NOT YET BEEN PUT INTO EEEECT.) 

3. IE SEVILLA COULD PULL THIS OEE, IT WOULD BE QUITE A 
COUP INDEED. COUPLED WITH HIS LAST MINUTE INTERVENTION TO 
HELP RESOLVE THE GULF PROBLEM, AND ASSUMING HE CAN MAKE 
GOOD ON HIS PROMISE TO DO SOMETHING ABOUT THE ADA CASE, 

THIS SAUDI-OIL PRICE DEAL WOULD PUT HIM IN THE RUNNING FOR 
MAN OF THE YEAR- WEST COAST LATIN AMERICA BRANCH. 

BLOOMEIELD 
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